






Campus representatives from each of these groups should also collaborate to develop
recommendations.

Current Recommendations:

• Fee Type: Current proposal is to establish the differential fee as another level of the
Educational Fee (vs. a campus-based fee) so that differential fees will qualify for Cal
Grant coverage.

• Campus Participation: Once an agreement is reached defining the types of
programs to be included, all campuses must charge the fee for programs fitting that
definition. The fee would not vary by campus.

• Financial Aid Policy: Financial Aid Directors support treating the fee as part of the
student budget in the EFM model ; needy students would have the same loan/work
expectation as students not subject to the fee.

• Terms Charged: Fee would be charged for all terms starting with the seventh
quarter or the fifth semester of enrollment; equivalent to the fall term of the jun ior
year for most students. The fee would not be charged to students enrolled during
the summer term.

• Use of Funds: Because the fee is being implemented to address the University's
budget shortfalls, rather than engineering and business program quality issues, at the
campus level, funds would be allocated at the discretion of the Chancellor.

Additional Questions:

Programs:

• What programs/majors would be covered? How should the category of "business"
majors be defined? Would campuses without business schools be required to
charge the fee to students majoring in "business economics"? Should social science
economics majors be included? Would computer science majors be included in
the engineering category?

• What guidelines should be used to determine which programs would charge the
fee, now and going forward?

• How many of these programs have normative time-to-degree above four years?

Applicability:

• When are students required to declare a major?

• Would fifth-year students be charged the fee?

Change of major:

• If a student opts out of a major after paying the fee, will the student be eligible for a
refund?

• If a student opts into a major after some period of not paying the fee, will the
student be charged retroactively?

• How should double majors be treated? How should business/engineering double
majors be treated?
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Other:

• Educational Fee revenues are normally treated as equivalent to state funds and
red istributed across campuses according to General Funds budgets, but other fee
funds are generally retained by source campuses. Should the revenue generated
by the d ifferential fee be distributed among the campuses to address systemwide
needs or retained by the source campus?

• Do students paying the differential fee also pay Course Materials Fees, or should only
non-majors pay these?

Future Steps:

• OP to develop materials for Regental approval of differential fees.

• OP to convene a systemwide group with a representative from every campus to
discuss implementation issues, develop recommendations, and develop a plan for
monitoring the impact of the fee on students.
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